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• Introduction to AI

• AI’s Green Addendum 

• Green and energy-efficient valuation

• HERS Ratings 
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Introduction to AI



• Serves the public

• Minimum requirements

• Confers designations

What is the Appraisal Institute?
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What is the Appraisal Institute?
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• Standards and ethics

• Professionalism

• More than 85-year history

• 18,000 professionals
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AI’s Green Addendum 



Appraisal Institute Green Addendum
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• Analyze home features

• Fannie Mae form 1004

• Addendum updates

• Data limitations

• USGBC, NAHB input

• New energy fields

• Solar section

• Value to builders, others



Appraisal Institute Green Addendum
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• Alerts lender property is 
special

• Recognize special features

• Credible value opinion

• Brag sheet



Appraisal Institute Green Addendum
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• Standardize the 
communication of 
residential high 
performance features

• Enhance current appraisal 
forms

• Provide a basis for the 
comparable sales search



Appraisal Institute Green Addendum
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• Rater

• Builder

• Architect

• Owner

• Developer
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Green and Energy-Efficient Valuation



Appraisal Institute Green Initiatives
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• Appraisal Institute education

• AI books



Appraisal Institute Green Initiatives
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• Professional development program

• Commercial addendum



Appraisal Institute Green Partnerships
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• AI-BCAP partnership

• Institute for Market Transformation

• Build It Green

• Colorado Energy Office
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Appraisal Institute Green Endorsements
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• PV Value

• Sensible Accounting to Value



Appraisal Institute Green Studies
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• U.S. Department of Energy

• Solar PV systems

https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&ved=2ahUKEwi60NiZlbzgAhXjs1QKHe49Ba8QjRx6BAgBEAU&url=https%3A%2F%2Fwww.facebook.com%2Fenergygov%2F&psig=AOvVaw21a37fXgR4RnTb46mJjKft&ust=1550266043540017


AI-RESNET Partnership
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• Current initiative

• Research and studies

• Joint leadership



AI-RESNET Partnership
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• Previous initiatives

• Licensing agreement



Appraisal Institute Green Appraiser Registry
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• http://ow.ly/YHoDJ



Appraisal Institute Green Appraiser Registry
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• http://ow.ly/aWxu30nHL7N
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HERS Ratings 



HERS Rating and the Valuation Process
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• HERS and valuation

• Role of HERS Rating

• Growth in number of HERS Ratings



HERS Rating and the Valuation Process
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• RESNET making a difference

• Energy raters

• Quality energy ratings



HERS Rating and the Valuation Process
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• 3-year HERS history



HERS Rating and the Valuation Process

25
Copyright © 2019 Appraisal Institute. All rights reserved. Published in the United States of America. No part of this publication may be reproduced, stored in a retrieval system, or transmitted in any form or by any means, 

electronic, mechanical, photocopy, recording or otherwise, without the prior written consent of the publisher.

• Appraisal Institute efforts

• Feedback from instructors



HERS Rating and Market Understanding 
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• Market needs to understand HERS

• Measure of value

• Populating MLS

• Appraisers and HERS

• Lenders and HERS



HERS Rating and Market Understanding 
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• Market education

• Quality control
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